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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, USC, SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issied
by a Working Group of the Economic Intelligence Commiit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the ezo-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Diss;eminafed by the
Central Intelligence Agency
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Summary of Events
14 - 27 February 1958

In the period from 1 January 1954 through February 1958 the Sino-

. Soviet Bloc extended nearly $2 billion in credits and grants to under-
developed countries of the Free World, of which about $380 million were
for the purchase of arms. It is estimated that during the last 6 months
of 1957, 1,585 Bloc industrial, agricultural, and other professional
specialists were working in underdeveloped countries.

Afghanistan has officially informed the US that the Afghan arms
credit agreement with the USSR amounts to $25 million and the one with
Czechoslovakia, $7.4 million. Reports on the delivery of Soviet mili-
tary equipment and supplies suggest that their value greatly exceeds
the stated amount of the loan. It is also reported that the Afghan armed
forces are being reorganized, modernized, and expanded under Soviet
guidance and assistance.

The governments of Ceylon and the USSR signed a trade and pay-
ments agreement on 8 February and an economic cooperation agree-
ment on 25 February. The trade and payments agreement, for which
no values were indicated, is a l-year accord with automatic renewal.
Under the economic cooperation agreement, Ceylon is to receive a
credit of approximately $30 million from the USSR for development
projects and flood rehabilitation work as well as technical assistance
and training.

Other events during the period 14 - 27 February 1958 include the
report that the USSR has renewed its offer to Indonesia to make avail-
able foreign exchange in any amount required as a result of present
difficulties. At the same time, the Indonesian government is engaged
in discussions with Chinese authorities for a credit to Indonesia of
$250 million, of which about $220 million reportedly is to be used
for purchasing arms in Eastern Europe. It is also reported that the
Indonesian government has accepted "in principle' a Soviet offer of
ships involving four 4,000-DWT vessels and 6 smaller ships.
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An air agreement was recently signed between India and the USSR
calling for weekly flights between Delhi and Moscow via Tashkent to
begin 15 August 1958. The USSR has also agreed to defer for a period
of 3 years the payment of annual installments that will be due on Soviet
machinery presently being delivered under the $132-million Bhilaj
steel mill loan.

- i1l -
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